
(source: Business Mathematics, Clendenen and Salzman, 14th edition) 

To find the monthly payment for a home loan, divide the principal needed by $1,000. Multiply 
that by the table value for the appropriate interest rate and term (in years). 

To find the total amount that will be paid (over the life of the loan) for the home, multiply this 
monthly payment by 12 and also by the number of years the loan is for.  

The finance charge (or total interest to be paid over the life of the loan) is the difference of the 
total amount paid and the principal.  

 


